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1, The ecottondc eitwation In Slovakia reportedly leaves inich to be desired, because 
or llX^-vill €Q the part or worKere ana emplosreQB, aaootage> dependence on the 
Prague govermaent (\diidi Issues orders inapplioable to Slo^;ak conditions ) , and 
a general lack of disoipliiiee 


2. The last defect results in a loss to the state in every nationalised concern^ sinco 
the Slovak interpretation of the patera l^r ^idk each staleeperated enterprise 
covers its working eaqpsnses and pays any surplus into a sinking fund, is to set 
aside the absolute loinlniam and line the pockets of directors, ec^oyoes, and 
worters, each according to his opportunities for theft, with the reaainder of the 
actual profit^, 


3o Squipnent and isaohixiery are at present in fairly good condf-tlon, but there is a 
la<^ of raw laaterlals, which often results in enforced reduction of working 
hourSa Sooe of 13ie Slovak factories, Dubnioa for exas^le, are working exclusive^” 
ly for the Amy, which is reorganising its equlpiaent, while 25 percent are engaged 
la the nanufsacture of goods for the OSCR. The^ raw materials si^plied by the 
USSR for proedsslng are of excellent quality, but the quantities ere so carefully 
diecked that there is nothing left over for the Slovak home narlcet^ 

40 Any consignments of goods to the US'"R xdiich are not up to e^tai^rd are rejected 
at the frontier and are subject to heavy fines, whidh have to be paid by the 
manufacturers thanselves, vho are also liable to punlshaent by the Slovak 
authorities* On the other hand, factories catering to the Slovak home market 
have no right to refuse any raw material supplied by Ihe USSR, however inferior in 
(piality, •'Soviet deliveries are generally composed of 20 percent flfst-ol ss 
quality, 25 percent second-quality, 15 or 20 percent of third quality, and the 
reminder c>f a very low grade- 

50 In trade talks with her satellites Russia adopts the mthods ali^dy faxailiar 
to the rest of the world- Once Csech delegation sent to Moscow to draw up a 
business contract was met by a eolleetion of tradesmen, mostly Artuenians, Jewp, 
and Volga Rucsians, who renalned unimpressed by the Czechs* enthusiastic speeches 
about Slav brotherhood and offered the^' such unfavorable terns that the Czechs 
were obliged to appeal to Mikoyan to intervene on their behalf- 


6* In September a Slovak eocsserolal delegation, sent to Moscoij to discuss a f*elatively 
unic^rtant contract, came back after e stay of seven weeks wltliout having 
arrived at aay agreement- They had been very well received and lavishly enter- 
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talned with alcohol tut ware followed erstywfaere, and onS^ three of them had 
managed to get pendealoa to visit Leningrad, where two of them hod ohlldren^ 
After devB of ooo^ete ne^eot the^r wero suddenly lyl led for a conference at 
two o'dludc in the momiajg, at \diloh nothing was settled. During the Bnmrtn g 
days of enforoed ineotiou they were not even allowed to visit the environs of 
Moscow. During this tine they fell in with a Rumanian delegation idiloh had 
been there for three mouthe without having made any progress at all. 

The Soviets are carrying out a progxem of eogiloltetion of Slovak industries ly 
buying their products at very low prices arid selling then abroad ae goods of 
Soviet mnofaeture. Qoocb resold at a profit recently included raehlnexy of 
Manet nonufhoture, re-ea^rted to Argentinsi medical instruments to Iran, the 
Near East, and possibly Turkey} and hope, malt, and dlovar seeds to various 
overseas narkets. 


S. The director of Koo^^rt recently protested to the Soviete that this policy 
was robbing Csoehoslovakia of foreign currency. The Soviets rejected the 
protest and liad a statement issued hy the Director of the Soviet Coomlsslon 
to the effect that such a policy waeasoeseazy to the success of the DS£R»s task 
of gaining the world’s confidence. Two weeks later, the director of Kooqport 
wae replaced idthcut e]q>la 39 ati<m. 
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